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1.0 BACKGROUND & NATURE TECHNOLOGY ANN JOO RESOURCES BERHAD 

 

        Ann Joo Resources Berhad listed on the Main Market of Bursa Malaysia Securities Bhd 

since 26 November 1996, is an investment holding company. Ann Joo Resources Berhad is a 

public limited company best known for manufacturing and trading of steel and steel related 

commodities. The Ann Joo company started in 1946 as a scrap metal dealer founded by the late 

Mr. Lim Kah Seng. Due to the vision and strong entrepreneurial spirit possessed by the late Mr. 

Lim Kah Seng has brought a lot of success to their Group. Until able to grow rapidly for many 

years until today. In 1996, on the 26th of November. Ann Joo Resources Berhad has been listed 

on the Main market of Bursa Malaysia Securities Berhad. Ann Joo is highly regarded in the 

field of manufacturing steel-related commodities. and has earned his own title as one of the 

most skilled steel experts in Malaysia which can be attributed to his abundant experience and 

prowess. Other industries such as the engineering and construction industry have benefited 

greatly from Ann Joo's products ranging from wire rods to steel bars that have been produced 

by the steel fabrication logi. Ann Joo Resources Berhad is an investment holding company. The 

group is also mainly involved in manufacturing and trading of steel related products. Through 

their steel manufacturing plant they are focused on the production of steel products consisting 

of billets, bars and wire rods used in the construction and engineering sectors. Ann joo's 

upstream development in business can further increase efficiency and enable this group of 

companies to excel as one of the leading steel manufacturing groups not only in Malaysia but 

internationally. This manufacturing activity has complemented the downstream. 

 In the trade section, Ann joo company deals with a widely diversified product portfolio 

also consisting of a variety of flat and long steel to be supplied to economic sectors such as oil 

and gas, petrochemicals, cooking oil, food and beverages, consumer electronics in the 

construction sector and infrastructure. In fact, in the trading side of the company Ann Joo is 

also a major supplier in the intensive sector of infrastructure and engineering fabrication and 

also maintains an outstanding presence as one of the country's leading distributors of a range 

of various shapes, sizes and dimensions that have supported and complemented the steel trading 

business. Ann Joo Berhad has more than 2,000 employees operating throughout the country 

including Malaysia. Ann Joo's company also continues to strive to recruit and retain the best in 

their organization. Most of its employees have served in Ann Joo Company for more than 20 

years, they have lent their experience and expertise to achieve the goals and objectives of their 

company. 
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2.0 ANN JOO’S FINANCIAL RATIO ANALYSIS 

 2.1 Liquidity Ratios of Ann Joo Resources Berhad 

Liquidity ratios are measurements used to determine a debtor's capability to pay off their short -

term financial obligations. 

2.1.1 Current Ratio 

The current ratio is used to measure the company or business's ability to pay short-term debts 

due within a year. 

                                          𝐶𝑢𝑟𝑟𝑒𝑛𝑡 𝑅𝑎𝑡𝑖𝑜 =
𝐶𝑢𝑟𝑟𝑒𝑛𝑡 𝐴𝑠𝑠𝑒𝑡𝑠  

𝐶𝑢𝑟𝑟𝑒𝑛𝑡 𝐿𝑖𝑎𝑏𝑖𝑙𝑖𝑡𝑖𝑒𝑠
 

Year Current 

Assets 

Current 

Liabilities 

Equation Current Ratio 

2017 1 343 294 1 074 157 1 343 294

1 074 157
= 1.25 𝑡𝑖𝑚𝑒𝑠 

1.25: 1 

2018 1 689 515 1 339 210 1 689 515

1 339 210
= 1.26 𝑡𝑖𝑚𝑒𝑠 

1.26: 1 

2019 1 407 549 1 224 603 1 407 549

1 224 603
= 1.15 𝑡𝑖𝑚𝑒𝑠 

1.15: 1 

2020 1 207 627 1 057 037 1 207 627

1 057 037
= 1.14 𝑡𝑖𝑚𝑒𝑠 

1.14: 1 

2021 1 657 704 1 244 313 1 657 704

1 244 313
= 1.33 𝑡𝑖𝑚𝑒𝑠 

1.33: 1 
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Current Ratio Analysis 

The current ratio of Ann Joo Resouces represents an insignificant change within the 5 years. 

The highest current ratio is 1.33: 1 in 2021. This shows that the ability of Ann Joo to pay back 

its debt is 1.33 times. The lowest current ratio is in 2020 with 1.14: 1, showing the capability 

to pay back their short term is low at 1.14 times. 

2.1.2 Acid Test (Quick) Ratio 

Acid test (Quick) ratio to measure liquidity using the more liquid types of current assets. In 

other words, the Acid test (Quick) is a measure of how significantly and well a company's short-

term assets are good enough to cover current liabilities. 
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                        𝐴𝑐𝑖𝑑 𝑇𝑒𝑠𝑡 (𝑄𝑢𝑖𝑐𝑘) 𝑅𝑎𝑡𝑖𝑜 =
𝐶𝑢𝑟𝑟𝑒𝑛𝑡 𝐴𝑠𝑠𝑒𝑡𝑠 − 𝐼𝑛𝑣𝑒𝑛𝑡𝑜𝑟𝑦

𝐶𝑢𝑟𝑟𝑒𝑛𝑡 𝐿𝑖𝑎𝑏𝑖𝑙𝑖𝑡𝑖𝑒𝑠
 

Year Current 

Assets 

Inventory Current 

Liabilities 

Equation Acid 

Test 

Ratio 

2017 1 343 294 846 718 1 074 157 1 343 294 − 846 718

1 074 157
= 0.46 𝑡𝑖𝑚𝑒𝑠 

0.46: 1 

2018 1 689 515 1 085 366 1 339 210 1 689 515 − 1 085 366

1 339 210
= 0.45 𝑡𝑖𝑚𝑒𝑠 

0.45: 1 

2019 1 407 549 872 231 1 224 603 1 407 549 − 872 231

1 224 603
= 0.44 𝑡𝑖𝑚𝑒𝑠 

0.44: 1 

2020 1 207 627 733 486 1 057 037 1 207 627 − 733 486

1 057 037
= 0.45 𝑡𝑖𝑚𝑒𝑠 

0.45: 1 

2021 1 657 704 1 049 233 1 244 313 1 657 704 − 1049 233

1 244 313
= 0.49 𝑡𝑖𝑚𝑒𝑠 

0.49:1 
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Acid Test Ratio Analysis 

The acid test ratio of Ann Joo Resouces represents an insignificant change within the 5 years. 

The highest acid test ratio is 0.49: 1 in 2021. This shows that the ability of Ann Joo to pay short-

term obligations is 0.49 times. The lowest current ratio is in 2019 with 0.44: 1, showing the 

capability to pay back their short term is low at 0.44 times 

2.1.3 Average Collection Period 

The average collection period is a measure of how efficiently the company converts its 

outstanding accounts receivable into cash. The average collection period also refers to the 

average time it takes for the company to collect or receive the payments due to it by clients or 

customers. 

                         𝐴𝑣𝑒𝑟𝑎𝑔𝑒 𝐶𝑜𝑙𝑙𝑒𝑐𝑡𝑖𝑜𝑛 𝑃𝑒𝑟𝑖𝑜𝑑 =
𝐴𝑐𝑐𝑜𝑢𝑛𝑡  𝑅𝑒𝑐𝑒𝑖𝑣𝑎𝑏𝑙𝑒𝑠

𝐴𝑛𝑛𝑢𝑎𝑙  𝐶𝑟𝑒𝑑𝑖𝑡 𝑆𝑎𝑙𝑒𝑠/365 𝑑𝑎𝑦𝑠
 

Year Accounts 

Receivables 

Credit 

Sales/Revenue 

Equation Average 

Collection 

period 

2017 429 994 2 138 683 
     

429 994

2 138 683 /365 𝑑𝑎𝑦𝑠
 

73.5  days 

2018 520 420 1 723 421 
      

520 420

1 723 421/365 𝑑𝑎𝑦𝑠
 

110.2 days 

2019 406 165 2 221 435 
     

406 165

2 221 435 /365 𝑑𝑎𝑦𝑠
 

66.7  days 

2020 404 755 1 891 199 
     

404 755

1 891 199/365 𝑑𝑎𝑦𝑠
 

78.1 days 

2021 535 797 2 330 606 
     

535 797

2 330 606 /365 𝑑𝑎𝑦𝑠
 

83.9 days 
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Average Collection Period Analysis 

The average Collection Period shows an unstable movement with big differences in value 

within 5 years. The highest average collection period is in 2018 which indicates the challenge 

of the Ann Joo takes 110.2 days to collect their receivables. The lowest average collection 

period is in 2019, 66.7 days indicates that a company is efficient in collecting its receivables. 

2.1.4 Account Receivable Turnover 

Account receivable turnover measures how efficiently the company earns income from its 

customers. It counts the number of times the company collects its average accounts receivable 

amount within that time. 

                          𝐴𝑐𝑐𝑜𝑢𝑛𝑡 𝑅𝑒𝑐𝑒𝑖𝑣𝑎𝑏𝑙𝑒𝑠 𝑇𝑢𝑟𝑛𝑜𝑣𝑒𝑟 =
𝐴𝑛𝑛𝑢𝑎𝑙  𝐶𝑟𝑒𝑑𝑖𝑡  𝑆𝑎𝑙𝑒𝑠 

𝐴𝑐𝑐𝑜𝑢𝑛𝑡  𝑅𝑒𝑐𝑒𝑖𝑣𝑎𝑏𝑙𝑒𝑠
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Year Annual 

Credit Sales 

Account 

Receivables 

Equation Account 

Receivables 

Turnover 

2017 2 138 683 429 994 2 138 683

429 994
= 4.97 𝑡𝑖𝑚𝑒𝑠 

4.97: 1 

2018 1 723 421 520 420 1 723 421

520 420
= 3.31 𝑡𝑖𝑚𝑒𝑠 

3.31: 1 

2019 2 221 435 406 165 2 221 435

406 165
= 5.46 𝑡𝑖𝑚𝑒𝑠 

5.46: 1 

2020 1 891 199 404 755 1 891 199

404 755
= 4.67 𝑡𝑖𝑚𝑒𝑠 

4.67: 1 

2021 2 330 606 535 797 2 330 606

535 797
= 4.35 𝑡𝑖𝑚𝑒𝑠 

4.35: 1 

 

Account Receivables Turnover Analysis 

Account receivables turnover for Ann Joo shows a significant change for the consecutive 5 

years. The highest account receivables turnover is 5.46:1 in 2019 generally indicates better 

collecting payment from customers where it takes 5.46  times. The lowest is 3.31:1 in 2018, 

which show that a company take a longer time to collect the payment from customer 3.31 times. 
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2.1.5 Inventory Turnover 

Inventory turnover measures the number of times inventory is sold or used during a given 

period, such as a year. It is calculated to determine whether a company has an excessive 

inventory related to its sales level. 

                                     𝐼𝑛𝑣𝑒𝑛𝑡𝑜𝑟𝑦 𝑇𝑢𝑟𝑛𝑜𝑣𝑒𝑟 =
𝐶𝑜𝑠𝑡  𝑜𝑓 𝐺𝑜𝑜𝑑𝑠  𝑆𝑜𝑙𝑑

𝐼𝑛𝑣𝑒𝑛𝑡𝑜𝑟𝑖𝑒𝑠
 

Years Cost Of Goods Sold Inventory Inventory Turnover 

2017 2 193 989 846 718 2 193 989

846 718
= 2.59 𝑡𝑖𝑚𝑒𝑠 

2018 200 821 846 718 0.23 times 

2019 2 264 370 872 231 2.59 times 

2020 864 122 733 486 1.18 times 

2021 -321 531 1 049 233 0.30 times 
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Inventory Turnover Analysis 

Account receivables turnover for Ann Joo shows a significant change for the consecutive 5 

years. The highest account receivables turnover is 2.59 times in 2017 and 2019. The lowest 

account receivable turnover is 0.23 times in 2018, 1.18 times in 2020 and 0.30 times in 2021. 

2.2 Capital Structure Ratios 

This ratio is the basic ratio of capital structure, calculated during the vertical analysis of the 

liabilities part of the balance sheet. It is used to assess the correctness of the equity level with 

respect to foreign capital (i.e. debt) 

2.2.1 Debt Ratio 

Debt Ratio = 
𝑇𝑜𝑡𝑎𝑙  𝐿𝑖𝑎𝑏𝑖𝑙𝑖𝑡𝑖𝑒𝑠

𝑇𝑜𝑡𝑎𝑙  𝐴𝑠𝑠𝑒𝑡𝑠
𝑋 100 

Years Total Liabilities Total Assets Debt Ratio 

2017 1 161 509 2 388 848 1 161 509

2 388 848
𝑥 100 = 48.6% 

2018 1 406 083 2 731 332 51.5 % 

2019 1 294 603 2 498 922 51.8 % 

2020 1 126 025 2 231 610 50.5 % 

2021 1 310 586 2 633 439 49.8 % 
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Debt Ratio Analysis 

Debt Ratio for Ann Joo shows a significant change for the consecutive 5 years. The highest 

debt ratio is 51.8 % in 2019. The lowest is 48.6% in 2017. Overall, Ann Joo shows a high debt 

ratio value for 5 consecutive years. 

2.2.2 Time Interest Earned 

Time interest earned is the measure of a company’s ability to meet debt obligations, based on 

its current income. It is also referred to as the interest coverage ratio. 

Time Interest Earned = 
𝑵𝒆𝒕  𝑶𝒑𝒆𝒓𝒂𝒕𝒊𝒏𝒈  𝑰𝒏𝒄𝒐𝒎𝒆  𝒐𝒓 𝑬𝑩𝑰𝑻

𝑰𝒏𝒕𝒆𝒓𝒆𝒔𝒕 𝑬𝒙𝒑𝒆𝒏𝒔𝒆
 

Years Net Operating Income 

or EBIT 

Interest Expense Time Interest Earned 

2017 288 418 3262 288 418

3262
= 8.84 𝑡𝑖𝑚𝑒𝑠 

2018 186 159 3897 4.78 𝑡𝑖𝑚𝑒𝑠 

2019 -121 340 8351 -1.45 times 

2020 -39 046 3904 -1.00 times 

2021 279 318 5368 5.20 times 
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Time Interest Earned Analysis 

The highest time interest earned for Ann Joo is 8.84 times in 2017. Ann Joo shows that their 

operation are much more profitable than any of its peers, which will also result in more profits. 

How ever, the time interest earned 3 years after that decreased , in 2019 and 2020 the time 

interest earned showed a negative value. Then increase again in 2021 to 5.20 times. 

2.3 Asset Management Efficiency Ratios 

Asset management efficiency ratios is the measure the ability of assets to generate revenues or 

earnings. Assets management ratios analysis is important and helpful, and allow the company 

to understand the overall level of efficiency of which a business is performing. 
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2.3.1 Total Asset Turnover 

The asset turnover is a measurement that shows how efficiently a company is using its owned 

resources to generate revenue or sales. 

Total Asset Turnover = 
𝑆𝑎𝑙𝑒𝑠

𝑇𝑜𝑡𝑎𝑙  𝐴𝑠𝑠𝑒𝑡𝑠
 

Years Sales Total Assets Total Asset Turnover 

2017 2 195 212 2 388 848 2 195 212

2 388 848
= 0.91 𝑡𝑖𝑚𝑒𝑠 

2018 2 322 108 2 731 332 0.85 times 

2019 2 221 435 2 498 922 0.88 times 

2020 1 891 199 2 231 610 0.84 times 

2021 2 395 704 2 633 439 0.90 times 

Total Asset Turnover Analysis 

Total Asset Turnover for Ann Joo shows a significant change for the consecutive 5 years. The 

highest total asset turnover is 0.91 times in 2017. The lowest total asset turnover is 0.84 times 

in 2020. 

2.3.2 Fixed Asset Turnover 

Fixed Asset Turnover = 
𝑆𝑎𝑙𝑒𝑠

𝑁𝑒𝑡 𝑃𝑙𝑎𝑛𝑡  𝑎𝑛𝑑 𝐸𝑞𝑢𝑖𝑝𝑚𝑒𝑛𝑡
 

 

 



14 

 

Years Sales Net Plant and Equipment Fixed Asset Turnover 

2017 2 195 212 1 001 544 2 195 212

1 001 544
= 2.19 𝑡𝑖𝑚𝑒𝑠 

2018 2 322 108 1 000 582 2.32 times 

2019 2 221 435 970 370 2.28 times 

2020 1 891 199 919 701 2.05 times 

2021 2 395 704 864 361 2.77 times 

 

Fixed Asset Turnover Analysis 

The fixed asset turnover of Ann Joo Resouces represents an insignificant change within the 5 

years. The highest fixed asset turnover of Ann Joo is 2.77 times in 2021. The lowest fixed asset 

turnover is 2.05 times in 2020. 
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2.4  Profitability Ratios  

Profitability ratios can be used along with efficiency ratios , which will consider how well a 

company uses its assets internally to generate income. Profitability ratios can shed light on how 

well a company’s management is operating business. 

2.4.1 Gross Profit Margin  

Gross profit margin is a profitability ratio that compares the gross margin of company to its 

revenue. It will show how much profit a company makes after paying off its Cost of Goods 

Sold ( COGS ). 

Gross Profit Margin =  
𝐺𝑟𝑜𝑠𝑠  𝑃𝑟𝑜𝑓𝑖𝑡

𝑆𝑎𝑙𝑒𝑠  
 ×  100  

Year  Gross Profits  Sales Gross Pofit Margin  

2017 418 826 2 195 212 418  826

2 195 212
= 19.07 % 

2018 314 353 2 322 108 13.53 % 

2019 -42 935 2 221 435 -1.93 % 

2020 54 942 1 891 199 2.90 % 

2021 424 967 2 395 704 17.73 % 
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Gross Profit Margin Analysis 

According to the graph above , Ann joo shows unstable movement such up and down through 

out the five years. The highest Ann Joo achieved is 15.52%  in 2018. The  company have 

sufficient sales to cover their cost of goods sold. However, in 2019 and 2020 Ann Joo suffered 

a loss which is Ann Joo recorded a loss of -13.71% in 2019 and -25.45% in 2020. Then achieved 

profit again in 2021 by recording 9.37. In conclusion , as long as Ann Joo have a high gross 

profit margin it will indicates that the company can make reasonable profit on sales and keeps 

overhead costs in control. 

2.4.2 Operating Profit Margin  

Operating Profit Margin measures how much profit a company makes after paying for variable 

costs of production , such as wages and raw materials , before paying interest or tax. Operating 

profit margin is a good indicator of how well it is being managed and how efficient it is at 

generating profits from sales.  

Operating Profit Margin = 
𝑁𝑒𝑡 𝑂𝑝𝑒𝑟𝑎𝑡𝑖𝑛𝑔 𝐼𝑛𝑐𝑜𝑚𝑒  𝑜𝑟 𝐸𝐵𝐼𝑇

𝑆𝑎𝑙𝑒𝑠
 ×  100 

 

Year Net Operating Income 

or EBIT 

Sales Operating Profit Margin  

2017 252 848 2 195 212 252  848

2 195 212
 × 100 = 11.5 % 

2018 149 940 2 322 108 6.45 % 

2019 -161 979 2 221 435 -7.29 % 

2020 -74 295 1 891 199 -3.92 % 

2021 -255 672 2 395 704 -10.67 % 
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Operating Profit Margin Analysis 

 

According to the graph above , Ann Joo shows unstable movement throughout the five years. 

This is because Operating Profit Margin shows a negative value for five consecutive years. This 

shows that the operating costs are too high in Ann Joo company. In conclusion , Ann Joo should 

gauge the management’s effectiveness in reducing costs and increasing efficiencies over time. 

 

2.4.3 Net Profit Margin 

 

Net profit margin is a financial ratio used to calculate the percentage of profit a company 

produces from its total revenue. It measures the amount of net profit a company obtain per 

dollar of revenue gained. Net profit calculated by deducting all expenses from its total revenue. 

 

Net Profit Margin = 
𝑁𝑒𝑡 𝐼𝑛𝑐𝑜𝑚𝑒 

𝑆𝑎𝑙𝑒𝑠 
 ×  100  

 

Year  Net Income  Sales Net Profit Margin  

2017 205 384 2 195 212 ( 8 378 000 )

369 252 000
×  100 = 9.35 % 

2018 151 591 2 322 108 6.52 % 

2019 (93 368) 2 221 435 4.20 % 

2020 (99 606) 1 891 199 5.26 % 

2021 244 792 2 395 704 10.21% 
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Net Profit Margin Analysis  

 

The net profit margin of Ann Joo is fluctuated through out the five years. The highest margin 

achieved by Ann Joo is 10.21% which is in 2021. The higher the net profit margin of a company 

, the more money the company can keep. Ann Joo recorded the lowest margin in 2019 which 

is 4.20 %. To conclude the whole figure , Ann Joo shows an unstable pattern of the company’s 

margin. 

 

2.4.4 Operating Return on Assets 

 

Operating return on assets is used to show a company’s operating income that is generated per 

dollar invested specifically in its assets that are used in its everyday business operations. 

 

Operating Return on Assets = 
𝑁𝑒𝑡 𝑂𝑝𝑒𝑟𝑎𝑡𝑖𝑛𝑔 𝐼𝑛𝑐𝑜𝑚𝑒  𝑜𝑟 𝐸𝐵𝐼𝑇

𝑇𝑜𝑡𝑎𝑙  𝐴𝑠𝑠𝑒𝑡𝑠  
 ×  100 

 

Year  Net Operating 

Income or EBIT 

Total Assets Operating Return on Assets 

2017 252 848 2 388 848 41 675 000

305 720 000
×  100 = 10.58 % 

2018 149 940 2 731 332 5.48 % 

2019 (161 979) 2 498 922 6.48 % 

2020 (74 295) 2 231 610 3.33 % 

2021 (255 672) 2 633 439 9.70 % 
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Operating Return on Assets Analysis 

 

Based on the figure above , Ann Joo shows  unstable changes every year. As for the highest 

record , Ann Joo achieved was in 2017 with 10.58% operating return on assets. In 2019 

company shows that the company earning more money and less investment. Ann Joo faced 

deepest fall in 2020 with 3.33% of operating return on assets. This graph shows that the 

management of Ann Joo is still faces a hard time with the operating return on assets. 

 

2.4.5 Return on Equity 

 

Return on Equity is a two part ratio in its derivation because it brings together the income 

statement and the balance sheet , where net income or profit is compared to the shareholder’s 

equity. 

Return on Equity = 
𝑁𝑒𝑡  𝐼𝑛𝑐𝑜𝑚𝑒

𝐶𝑜𝑚𝑚𝑜𝑛 𝐸𝑞𝑢𝑖𝑡𝑦
 ×  100 
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Year Net Income Common Equity  Return on Equity 

2017 205 384 1 227 339 205  384

1 227  339
 ×  100 = 16.73 % 

2018 151 591 1 325 249 11.43 % 

2019 (93 368) 1 204 634 7.75 % 

2020 (99 606) 1 105 585 9.01 % 

2021 244 792 1 322 853 18.50% 

 

 

 
 

 

Return On Equity Analysis 

Based on the figure above , Ann Joo shows an unstable movement throughout the five years. 

The highest return on equity recorded in 2021 for Ann Joo with 18.50 % . This indicates that 

Ann Joo is doing well on managing shareholders' capital. In 2019, Ann Joo has the lowest return 

on equity with 7.75%. This situation will influence the company’s efficiency in managing their 

capital. To conclude , Ann Joo should find any significant changes in the company to improve 

the company return on equity. 
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2.5 Market Value Ratios 

Market Value Ratios are financial metrics that measure and analyze stock prices and compare 

market prices. These ratios track the financial performance of public companies to understand 

their position in the market. 

2.5.1 Price-Earning Ratios 

Price-earning ratios is the ratio for valuing a company that measures its current share price 

relatives to its earning per share. 

𝑃𝑟𝑖𝑐𝑒 − 𝐸𝑎𝑟𝑛𝑖𝑛𝑔 𝑅𝑎𝑡𝑖𝑜𝑠 =
𝑀𝑎𝑟𝑘𝑒𝑡 𝑃𝑟𝑖𝑐𝑒 𝑃𝑒𝑟 𝑆ℎ𝑎𝑟𝑒

𝐸𝑎𝑟𝑛𝑖𝑛𝑔 𝑃𝑒𝑟 𝑆ℎ𝑎𝑟𝑒
 

Years Market price per share Earnings per share Price-earning ratios 

2017 647 319 3440 647 319

3 440
= 188.17 𝑡𝑖𝑚𝑒𝑠 

2018 543 722 2762 196.85 times 

2019 546 382 2762 197.82 times 

2020 546 382 2762 197.82 times 

2021 552 040 2663 207.30 times 

 

 

Price-Earning Ratios Analysis 

Based on the graph, the price-earning ratios showing a positive results in each years. It is 

because the value of price-earning ratios are increases at every years. 
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2.5.2 Market-to-Book Ratios 

Market-to-book ratio is a ratio used to measure the stock market value of a company compared 

to the book value of the company. 

Market-to-Book Ratio =
𝑀𝑎𝑟𝑘𝑒𝑡 𝑃𝑟𝑖𝑐𝑒 𝑝𝑒𝑟 𝑆ℎ𝑎𝑟𝑒

𝐵𝑜𝑜𝑘  𝑉𝑎𝑙𝑢𝑒 𝑝𝑒𝑟  𝑆ℎ𝑎𝑟𝑒
 

Years Market Price per 

Share 

Book Value per 

Share 

Market-to-Book Ratio 

2017 647 319 1 227 339 647 319

1 227 339
= 0.53 𝑡𝑖𝑚𝑒𝑠 

2018 680 310 1 325 249 0.51 times 

2019 677 650 1 204 634 0.56 times 

2020 546 382 1 105 582 0.49 times 

2021 552 040 1 322 853 0.41 times 

 

Market-to-Book Ratio Analysis 

Based on the graph, the market-to-book ratios showing a changes results in each years. The 

highest market to book ratios is 0.56 times in 2019. Then the lowest market to book ratios is 

0.41 times for the last year which is in 2021. But overall, a market to book ratio is below 1, that 

is means indicates that it may be undervalued. 

3.0 Summary Of Analysis 

It is to be concluded for this study that, the results of the study analyzing the financial statements 

of Ann Joo Resources we were able to evaluate the company performance. There are many 

financial ratios used in doing this analysis such as liquidity ratios, capital structure ratios, asset 

management efficiency ratios, profit ratios and market value ratios. All the formulas and 

function are applied to attain an specific requirement of the company as the part of the Ann Joo 

Resources Berhad financial strategy. 
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Overall, we analysis of liquidity ratios that measures the availability of the Ann Joo 

Resources company liquid resources. There are five ratios we analysis which are current ratio, 

asid test ratio, average collection period, accounts receivable turnover, and inventory turnover. 

Secondly, we analyse capital structure ratios. In these analysis we analyse two types of capital 

structure which is debt ratio and times interest earned. Thirdly, we also analyze the asset 

management efficiency ratios of Ann Joo. We use two formula in while analysing this ratios 

which is total asset turnover and fixed asset turnover.  In addition, we also analyse Ann Joo 

company’s profitability ratios. In this evaluating, five formulas that have been used which are 

gross profit margin, operating profit margin, net profit margin, operating return on asset, and 

return on equity. Lastly, we analyse market value. Based on this study has proven that Ann Joo 

company has a stable financial statement even though in 2020 it has experienced a slight 

decrease but it increase again in 2021. 

4.0 RECOMMENDATION 

These are recommendations to consider when trying to improve the company’s business 

finances. The first one is Ann Joo need to maintain or raise their liquidity ratio to gain more 

trusted investor to the company by showing them that their company have an ability to pay off 

their current debts with its current assets. One way to improve their company’s liquidity ratios 

is by control overhead expenses. There are many types of overhead that you may be able to 

reduce such as rent, utilities, and insurance by negotiating or shopping around. They can 

explore how to identify potential cash shortfalls and tips for more effectively managing their 

cash flow.Besides, to increase more income, Ann Joo need to manage their capital structure. 

The first one by increasing sales revenue. This can be achieved by raising prices, increasing 

sales, or reducing costs. The extra cash generated can then be used to pay of existing debt. The 

other one is by restructuring existing debt to optimize the capital structure. This might involve 

negotiating better terms, extending repayment periods, or refinancing at lower interest rates.  

Plus, Ann Joo also need to make sure profitability ratios always in good condition to 

maintain the financial of the company. The way Ann Joo can do to improve their profitability 

is by create budgets because developing budgets can help set strict limits on the amount that a 

business can spend on certain areas, decreasing the overall expenses of the business. Creating 

salary caps, decreasing administrative costs are all ways to decrease expenses using budgets. 

The last one is Ann Joo should increase market value ratio as this ratio is one of the most 

popular ratio among the potential investor to see and decide if they want to invest to this 

company or not. It also indicates that investors believe the company has excellent future 

prospects for growth, expansion, and increased profits. 
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STATEMENT OF FINANCIAL POSITION OF ANN JOO RESOURCES BERHAD 
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STATEMENT FINANCIAL POSITION 2018 
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STATEMENT FINANCIAL POSITION 2019 
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STATEMENT FINANCIAL POSITION 2020 
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STATEMENT FINANCIAL POSITION 2021 
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