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INTRODUCTION

In Malaysia, youth unemployment has long been a problem, and the COVID-19 pandemic has only made issues
worse. The Department of Statistics Malaysia reports that, in October 2023, Malaysia's unemployment rate was
3.4%, a decrease from 3.6% in the same month the previous year. Unfortunately, the pandemic has severely
harmed Malaysia's economy, resulting in the closure of numerous companies and the loss of numerous jobs.
Every year, the rate of youth unemployment was reported to be in the double digits, and more recently, the
COVID-19 pandemic has contributed to a rise in youth unemployment. It is crucial to investigate how COVID-19

% has affected youth unemployment in Malaysia in this context and to identify recovery strategies.
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e Lockdown measures that restricted
mobility and economic activities

e Contraction of economic sectors that
reduced demand and supply of labor.

e The disruptions to training and education
impacted the value and quality of human
capital.

e The lack of social protection made workers

vulnerable and insecure.
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EFFECTS *

e Income loss that reduced living standards
and purchasing power

e An increase in mental health that raises
the possibility of anxiety, depression, and
suicide.

e Arise in inequality and poverty widened
the wealth gap between rich and poor.

e A decline in social cohesiveness that
reduced interpersonal trust and solidarity.
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