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GROWTH OF DEFI     

The growth of DeFi has been remarkable, with the
total value locked in DeFi protocols skyrocketing
from a few billion dollars to over a hundred billion in
just a few years. This exponential growth has
captured the attention of both investors and
traditional financial institutions.

CONCLUSION
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FACTORS AFFECTING CONVENTIONAL
BANKING 

RECOMMENDATIONS

Disintermediation: DeFi bypasses banks, reducing
costs and increasing efficiency.

Financial Inclusion: DeFi’s accessibility addresses
gaps in traditional banking infrastructur.

Competition and Innovation: DeFi’s rise prompts
traditional banking to innovate for competitiveness. 

Risks and Regulatory Challenges: Smart Contract
vulnerabilities and market risks necessitate clear
regulatory framework. 

DeFi services are accessible to anyone
with an internet connection, providing
financial inclusion to the unbanked and
underbanked populations globally.

Decentralized Finance, or DeFi, is a revolutionary concept in the financial industry that uses blockchain technology to create an open, transparent, decentralized
environment that challenges the traditional banking model. DeFi systems provide financial services without intermediaries by utilizing innovative contracts,
blockchain technology, and cryptocurrencies. The rapid expansion of the creative industry in traditional banking is causing established economic norms and
procedures to be re-evaluated. The impact of this rapidly expanding creative sector on traditional banking is growing, leading to a reassessment of long-standing
financial rules and practices.

DeFi operates on blockchain networks,
eliminating the need for centralized
authorities. This enhances security,
reduces the risk of fraud, and ensures
transparency.

The Development of Decentralized Finance (DeFi) and How it Affects Conventional Banking

1 Decentralization

2 Accessibility

3 Interoperability
DeFi platforms are often built on open
standards, allowing interoperability
between different projects. This fosters
innovation and the development of a
broader financial ecosystem.

In conclusion, the development of DeFi introduces a
paradigm shift in finance, challenging traditional
banking norms and opening new possibilities for
global financial inclusion. The coexistence and
collaboration of DeFi and conventional banking will
likely shape the future of finance, with both sectors
influencing each other in a dynamic and evolving
ecosystem. Strategic adaptation, regulatory clarity,
and technological innovation will ensure a
harmonious and progressive relationship between
DeFi and conventional banking.
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Collaboration and Integration: Banks should explore
partnerships with DeFi projects.

Regulatory Clarity: Governments need to provide
clear guidelines for responsible innovation. 

Investment in Technology: Traditional banks should
adopt emerging technologies for efficiency.

Customer Education: Informing customers about
DeFi risks and benefits is crucial.  


